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NEW DELHI, FEB 14:
India is preparing to rejig
methodology for computing
CPI and revamp monetary
policy mandate for targeting
retail inflation in 2026 after a
year of benign price situation
due to subdued food cost and
GST reduction.

Consumer Price Index
(CPI) based retail inflation re-
mained in the Reserve Bank’s
comfort zone (2-6 per cent)
and is likely to stay that way in
the next year also, keeping
open the possibility of at least
one more reduction in rates by
the central bank in the coming
months.

Besides cooling food prices,
the decision of the govern-
ment to reduce GST rates on
about 400 items in September
helped in further improving
the price situation in the coun-
try.

The wholesale price index
(WPI), too, showed clear signs
of easing of inflationary pres-
sures through 2025. Early
months recorded positive but
declining WPI inflation, re-
flecting softening price pres-
sures especially in food and
fuel categories.

By June, WPI entered defla-
tion and the downward trend
continued with negative prints

in July and October.
CPI, or headline inflation,

started declining in November
2024, and since then it has re-
mained in the Reserve Bank’s
comfort zone (2-4 per cent) till
June 2025. Thereafter, it has
slipped below 2 per cent.

Food inflation, which con-
stitutes about 48 per cent of
the CPI, started declining
from about 6 per cent in Janu-
ary and entered the negative
territory in June. It was at (-)
3.91 in November, according
to the latest data.

With inflation breaching the
RBI’s lower band target of 2
per cent, the debate around
the government’s mandate to
the central bank to keep infla-
tion within the target of 2-4
per cent assumes significance.

The Reserve Bank has al-
ready issued a consultation
paper with regards to the in-
flation targeting regime. The
government will come out
with a new framework effec-
tive April 1, 2025, with the cur-
rent five years regime set to
end in March.

Meanwhile, the govern-
ment is working on a new CPI
series with base year (2024 =
100) which will witness a com-
prehensive revision of cover-
age, item basket, weights and

methodology used in index
compilation.

The exercise being done af-
ter more than a decade is
aimed at substantially im-
proving the representative-
ness, reliability, accuracy, and
overall quality of the inflation
data. The new series will be re-
leased in February.

On inflationary expecta-
tions, RBI Governor Sanjay
Malhotra opined that the
headline inflation is projected
to be close to the 4 per cent tar-
get in H1:2026-27. Excluding
precious metals, inflation is
likely to be much lower, as has
been the trend since the begin-
ning of 2024.

Further, good agricultural
production, low food prices
and exceptionally benign in-
ternational commodity price
outlook suggest that the CPI
for the full year (2025-26) is
likely to be around 2 per cent,
half of what was projected at
the beginning of the year.

With inflation remaining in
control, the Reserve Bank has
cumulatively reduced the
short-term benchmark lend-
ing rate (repo) by 125 basis
since February 2025.

“The most important aspect
of inflation in 2026 will be the
new index and its composi-

tion, which can drive any real-
istic forecasts as this should be
in place in February 2026,”
Bank of Baroda Chief Econo-
mist Madan Sabnavis said.

“Assuming a normal mon-
soon, we can expect inflation
to be very much under control
in 2026. 

While the extremely low in-
flation numbers witnessed in
2025 will get reversed as the
low base will result in higher
numbers, on the whole it can
be expected to be in the range
of 4-4.5 per cent,” he said.

This will not afford scope for
any more rate cuts and hence
February can be the final
month when a rate call deci-
sion can be taken. Core infla-
tion should ideally moderate
as the GST impact fully plays
through, Sabnavis added.

ICRA Chief Economist Aditi
Nayar said the divergence in
the WPI and the CPI is driven
by differences in the weighing
pattern as well as the coverage
of these indices.

While the food segment has
been in the deflationary zone
across the wholesale and retail
segments, services and non-
food goods have prevented the
CPI from falling in the defla-
tionary zone, she said.

India inflation likely to remain  low
in 2026, new CPI series on anvil

MUMBAI, FEB 14: The
rupee rose 14 paise to close at
89.84 (provisional) against
the greenback on Tuesday
primarily on account of dollar
selling by the Reserve Bank.

Strong industrial output
numbers supported the local
unit, but a stronger green-
back, higher global crude oil
prices, and foreign fund out-
flows prevented sharper
gains, forex traders said.

At the interbank foreign
exchange, the rupee opened
at 89.98 against the dollar
and traded in the range of
89.72-89.98 during the day.
The local unit eventually set-
tled at 89.84 (provisional),
up 14 paise from its previous
close.

The rupee depreciated 8
paise to close at 89.98
against the US dollar on
Monday.

“The rupee remained on
the weaker side since morn-
ing, but later yielded to the

constant selling by the RBI,
which took it up to 89.72 be-
fore buyers came back and
bought dollars. The rupee
has been gravitating between
89.50 and 90 in the last few
days, with the RBI for now
protecting 90, but they will
buy (dollars) at 89/89.20 to
cover their short positions,”
Anil Kumar Bhansali, Head

of Treasury and Executive
Director, Finrex Treasury
Advisors LLP, said.

He further cited strong In-
dex of Industrial Production
(IIP) data, which was re-
leased on Monday.

“The IIP came at a 25-
month high of 6.7 per cent
for November against expec-
tations of 2.5 per cent and

last month’s growth of 0.5
per cent. The growth during
the year has been 3.30 per
cent against 2.70 per cent in
the last month,” he said.

Meanwhile, the dollar in-
dex, which gauges the green-
back’s strength against a bas-
ket of six currencies, was
trading marginally higher by
0.06 per cent to 97.99.

Brent crude, the global oil
benchmark, was trading
0.47 per cent higher at USD
62.23 per barrel in futures
trade, amid thin year-end
trading and ongoing con-
cerns about global demand.

On the domestic equity
market front, the 30-share
Sensex ended 20.46 points
lower at 84,675.08, while the
Nifty slipped 3.25 points to
25,938.85.

Foreign institutional in-
vestors offloaded equities
worth Rs 2,759.89 crore on
Monday, according to ex-
change data.  (PTI)

Rupee rises 14 paise to close 
at 89.84 against US dollar

NEW DELHI, FEB 14:
India’s natural gas market
has started showing tangible
consumer benefits from the
Petroleum and Natural Gas
Regulatory Board’s (PN-
GRB) recent overhaul of
pipeline tariffs, with city gas
operators starting to cut
CNG and piped cooking gas
(PNG) prices.

While Think Gas has al-
ready announced reductions
in CNG and domestic PNG
prices across multiple states
ahead of the new tariff
regime taking effect on Janu-
ary 1 2026, other city gas op-
erators are likely to an-
nounce rate cuts in the
coming days.

PNGRB on December 16
announced ratioanlised tar-
iff structure for pipelines
that move natural gas – the
feedstock for generating
electricity, producing fer-
tiliser, making CNG and
used as fuel in household
kitchens. 

This makes natural gas
transportation simpler,
fairer and more cost-effec-
tive for consumers and the
city gas distribution sector.

Under the revised regime,
effective January 1, 2026,
the number of distance-
based tariff zones has been
reduced from three to two –
up to 300 km and beyond –
with a single lower Zone-1
rate (around Rs 54 per mil-
lion British thermal unit)

now applied nationwide for
CNG and domestic PNG
customers regardless of dis-
tance from the gas source,
according to PNGRB.

This marks a departure
from the earlier three-tier
system that charged pro-
gressively higher rates for
longer distances, and is ex-
pected to trim delivered gas
costs by thousands of crores
annually and directly trans-
late into lower prices for end
users.

The reform underpins the
‘One Nation, One Grid, One
Tariff’ vision, reduces re-
gional disparities in trans-
portation costs, and aligns
natural gas more competi-
tively with other fuels,
thereby supporting wider
adoption of cleaner energy.

Think Gas announced an
up to Rs 2.50 per kg cut in
CNG prices for customers in
Uttar Pradesh, Bihar and
Punjab and domestic PNG
by around Rs 3 per standard
cubic metre, reflecting lower
transportation costs under
the revised unified tariff
framework.

The firm has also planned
cuts of up to Rs 5 per scm in
other regions and voluntary
price reductions in states not
yet grid-connected as part of
its consumer-centric pricing
strategy.

Industry stakeholders
welcomed the development
as a direct outcome of PN-

GRB’s forward-looking regu-
latory steps to simplify gas
transmission charges and
reduce zonal disparities.

The Association of City
Gas Distribution Entities
(ACE) praised PNGRB’s
Unified Tariff (UFT) order of
December 16. Its Director
General Subhash Kumar
said the reform is a land-
mark move that will boost
accessibility and affordability
of natural gas, support
cleaner fuel adoption, and
strengthen investor confi-
dence while safeguarding
consumer interests.

In a statement, he said this
step could end up being a
path-breaking significant
milestone towards enhanc-
ing the affordability and ac-
cessibility of natural gas for
households and transport
consumers, promoting the
adoption of cleaner fuels,
helping India to meet its
commitments on environ-
ment front at global for a by
increasing the share of nat-
ural gas (a fuel known to
have 13 to 32 per cent lower
carbon footprint compared
to diesel, petrol and LPG) in
the national energy mix.

The simplification of the
Unified Tariff structure, ra-
tionalisation of tariff zones,
and introduction of opera-
tional measures for im-
proved monitoring and
transparency reflect PN-
GRB’s balanced regulatory

approach – safeguarding
consumer interests while
ensuring the financial sus-
tainability of pipeline infra-
structure and reinforcing in-
vestor confidence, he said.

These measures, he ob-
served, will substantially im-
prove operational ease for
CGD entities and stakehold-
ers across the gas value
chain.

ACE also underscored
PNGRB’s consultative ap-
proach, highlighting its invi-
tation for stakeholder input
on a comprehensive review
of the Access Code for Nat-
ural Gas Pipelines aimed at
harmonising access, capac-
ity booking and interoper-
ability provisions.

The association reiterated
its commitment to support-
ing PNGRB for the orderly,
sustainable development of
the natural gas and city gas
distribution sector.

“The approach of PNGRB
to make such major en-
abling policy decisions, after
due consultations, with a
view to promote gas con-
sumers’ views and enabling
ease of business will defi-
nitely help realise the vision
of Prime Minister of India
for gas to have 15 per cent
share in national energy
mix,” he said.

Natural gas currently
makes up for just over 6 per
cent of the energy basket.
(PTI)

Regulator’s path-breaking tariff reform 
spurs CNG, piped gas price cuts

MUMBAI, FEB 14:The
Reserve Bank cut its key
rates at four of the six mone-
tary policy reviews of 2025
by a cumulative 1.25 per cent,
courtesy inflation touching
record lows, in what the
newly appointed Governor
Sanjay Malhotra called as a
“rare Goldilocks period” for
the economy.

Malhotra cut the key rates
right from his first policy an-
nouncement in February to
support growth, and also
slashed key rates by 0.50 per
cent in June as it saw the
space created by lower infla-
tion.

Completing a year in of-
fice, the career bureaucrat-
turned-central banker
termed it as a “rare
goldilocks period” for India,
with growth exceeding 8 per
cent despite headwinds like
the US tariffs and geopoliti-
cal changes, and inflation un-
der 1 per cent.

He also made it clear that
growth will soften going
ahead, and inflation will inch
up closer to the RBI’s target
of 4 per cent.

Amid concerns on the
nominal GDP growth re-
maining low, Malhotra said
the Reserve Bank of India’s
(RBI’s) actions are dictated
by the real GDP arrived at af-
ter subtracting the inflation
levels.

Actual inflation outcomes
came much lower than the
RBI’s projections on price
rise, leading to some voices
of concern on the central
bank’s forecasting, and

Poonam Gupta, an academic
who got inducted during the
year, said there are no sys-
temic biases in the estima-
tion.

The RBI’s actions on rates,
accompanied with explicit
expectations of borrowing
costs going down, came as a
jolt for banks, which were
impacted by narrowing in
the net interest margins
(NIMs) and a subsequent
dent to core incomes. Tem-
pering the impact were cen-
tral bank’s moves on ensur-
ing adequate liquidity in the
system and more impor-
tantly, regulatory relax-
ations.

At his maiden press outing
in February after announc-
ing a 0.25 per cent cut in
rates, Malhotra underlined
that while financial stability
is important, the “cost of reg-
ulations” should also be
taken on board and commit-
ted to lessen the impact of
RBI’s moves.

What followed through the
year was a slew of relax-
ations. The crescendo was
the October policy an-
nouncement with 22 regula-
tory measures, including
some initiatives uncharac-
teristic of an otherwise con-
servative institution.

Some, like allowing banks
to fund India Inc’s global ac-
quisitions or going back on
the “forms of business” reg-
ulation draft under which the
RBI had mulled preventing
banks from having other enti-
ties engaged in same activi-
ties or tweaks on the infra fi-

nance front, led to the obvi-
ous questions on financial
stability.

However, Malhotra justi-
fied this and affirmed that fi-
nancial stability is the fore-
most priority for the central
bank and spoke of the need
to ensure that regulations are
not impeding economic
growth and added that suffi-
cient precautions have been
built into the new relax-
ations. Interestingly, the an-
nouncement on acquisition
finance came within weeks of
SBI Chairman C S Setty pub-
licly pitching for such a
move.

The RBI also climbed
down on its previously
mulled draft on project fi-
nance requiring banks to set
aside up to 5 per cent provi-
sions on loans. The move
was flagged as a challenge by
bankers, but the RBI brass
had maintained that this was
“conservative” given the pre-
vious experiences with lend-
ing to the segment.

Apart from the regulatory
relaxations, banks got a big
breather in the form of al-
most no major supervisory
action from the RBI this year,
a departure from the central
bank’s actions under Malho-
tra’s predecessor Shak-
tikanta Das, where even ma-
jor lenders were slapped with
cease-and-desist orders.

Malhotra’s focus seems to
be around customer centric-
ity and quicker redressal of
issues, which has shone in a
slew of speeches and com-
ments. From a regulatory

perspective, the RBI exe-
cuted a huge exercise of con-
solidating regulations into
master directions and re-
pealing irrelevant rules as
well. The fate of Tata Sons
vis-à-vis listing even after the
passage of the September
2025 deadline to do so is key
unanswered questions as the
year ends.

One of the biggest chal-
lenges for the RBI, which
completed 90 years of exis-
tence in 2025, was the rupee
breaching the 90 to a dollar
mark. The central bank,
which maintains that market
interventions are guided by
an aim to reduce volatilities
and not defend a level, sold
over USD 38 billion of forex
in the first nine months of the
year as the domestic cur-
rency depreciated against the
greenback.

Malhotra has pointed to
the over USD 690 billion in
forex reserves and a manage-
able current account deficit
as one of the key strengths
going forward, but given the
sharp movements in the cur-
rency lately, experts opine
that the rupee will continue
to be a more challenging as-
pect for the central bank.

Apart from the rupee,
other measures to accelerate
growth using both the mone-
tary and other tools will be
the key aspects to watch out
for in 2026. Governor Mal-
hotra is of the opinion that
inflation will stay low or
manageable, and the policy
rates will be low for a pro-
longed period. (PTI)

After 125 bps cut, regulatory 
relaxations, all eyes on  more growth
push, rupee mgmt from RBI in 2026

NEW DELHI, FEB
14: Stock markets ended
marginally lower on Tues-
day amid thin year-end
trading as persistent for-
eign fund outflows and a
muted trend in global eq-
uities weighed on in-
vestors’ sentiment.

Falling for the fifth con-
secutive day, the 30-share
BSE Sensex dipped 20.46
points or 0.02 per cent to
settle at 84,675.08. During
the day, hit a high of
84,806.99 and a low of
84,470.94, gyrating
336.05 points.

Ending the day on a flat
note, the 50-share NSE
Nifty slipped 3.25 points
or 0.01 per cent to
25,938.85.

From the 30-Sensex
firms, Eternal, Infosys,
Asian Paints, UltraTech
Cement, Bajaj Finance,
HCL Tech and Titan were
among the biggest lag-
gards.

However, Tata Steel,
Mahindra & Mahindra,
Bajaj Finserv and Axis

Bank were among the
biggest gainers.

In Asian markets, Hong
Kong’s Hang Seng index
settled in positive terri-
tory, while South Korea’s
Kospi, Japan’s Nikkei 225
index and Shanghai’s SSE
Composite index ended
lower. 

Markets in Europe were

trading marginally higher.
US markets ended lower

on Monday.
Foreign Institutional In-

vestors (FIIs) offloaded
equities worth Rs 2,759.89
crore on Monday, while
Domestic Institutional In-
vestors (DIIs) bought
stocks worth Rs 2,643.85
crore, according to ex-

change data. Brent crude,
the global oil benchmark,
climbed 0.47 per cent to
USD 62.23 per barrel.

On Monday, the Sensex
declined by 345.91 points
or 0.41 per cent to settle at
84,695.54. The Nifty
edged lower by 100.20
points or 0.38 per cent to
25,942.10. (PTI)

Sensex, Nifty close marginally lower amid thin
year-end trading, foreign fund outflows weigh

NEW DELHI, FEB 14:
NEW DELHI, Dec 30:  Ola
Electric on Tuesday said its
flagship electric motorcycle,
the Roadster X+, powered
by its indigenously devel-
oped 4680 Bharat Cell bat-
tery pack, has received Gov-
ernment certification and
will start deliveries of the
model.

The Roadster X+ (9.1
kWh) has been approved
under the Central Motor Ve-
hicle Rules (CMVR), 1989 by
the International Centre for
Automotive Technology
(iCAT), Manesar, a Govern-
ment testing agency, the
company said in a state-
ment.

“With this certification,
Ola Electric will now begin
deliveries of the Roadster
X+ (9.1kWh), marking a sig-
nificant milestone as it be-
comes the first electric mo-
torcycle in India to be
certified with a completely
in-house developed 4680
Bharat Cell battery pack,” it
added.

With the certification of
the Roadster X+ (9.1 kWh),

Ola Electric has now ex-
tended the use of its in-
house developed 4680
Bharat Cell technology
across its two-wheeler port-
folio, spanning both electric
scooters and motorcycles,
the company said.

Commenting on the de-
velopment, an Ola Electric
spokesperson said, “The
Government certification of
the Roadster X+ is a major
milestone in Ola Electric’s
journey towards building
end-to-end EV technology in
India.”

With the Roadster X+
(9.1kWh) , the spokesperson
said, “We are delivering an

unmatched range along with
superior performance,
safety, and reliability, pow-
ered entirely by our own cell
and battery technology. This
is a defining step towards ac-
celerating EV adoption in
India’s motorcycle-domi-
nated 2W market.”

The certification has been
issued following rigorous ve-
hicle-level safety, electrical,
performance, and environ-
mental testing, as notified by
the Ministry of Road Trans-
port and Highways
(MoRTH) for certification of
Battery Operated Vehicles
(BoV) in the electric two-
wheeler category, the com-

pany said.
The comprehensive vali-

dation programme included
critical tests such as con-
structional and functional
safety, range, gradeability,
noise, electromagnetic com-
patibility (EMC), and brak-
ing performance, ensuring
compliance with the highest
regulatory and safety stan-
dards, it added.

In addition to the vehicle-
level certification, this 9.1
kWh high energy density
battery pack built on the
company’s in-house devel-
oped 4680 Bharat Cells has
recently received ARAI certi-
fication under AIS-156
Amendment 4, Ola Electric
noted.

The battery pack success-
fully cleared stringent safety
and durability tests includ-
ing water immersion, ther-
mal runaway and fire safety
tests, and mechanical tests
covering vibration and me-
chanical shock, reinforcing
Ola Electric’s strong focus on
battery safety and robust-
ness,the company said.
(PTI)

Ola Electric receives Govt certification for
4680 Bharat Cell powered Roadster X+ bike


